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i iu i#u* pianos, mna o. uw,uf.!u ssniiJiags for workis* 

p-^ ** carifcu!* ^ith the grii&cirt^ of credits, the Saving d«s crstd I ! uat k;n$c®fcrt!-h 

■* ’ ' /7A0 transfections of th* tvc plant,® rmst be m t nde t&rcmgfc the Soviet ILLEGIB 

,4? 1 r\ Military Bank- By th® end of Jfcbvuavy 19*48, this tvo p? stvc Hal u**d up all va 

ROO , 000 schilling* of tfce credit. 


Hal up &T 


2, la th® le*t w*ek cf February 19 ^‘j* th© two plant® reported 3 balance of 2,000*000 
uchilling# , whereupon the Blect?o-f echo leal Division of USIA ordered then 
i*f**difttely fco transfer 1.600,000 schillings to the Military Bank. Vfcsn this 
order had been complied with, the two plants were informed that their indebteduots 
to the Bank had now besa reduced to 6,000,000 schillings, A few days Uter, tn 
additional 1,600,000 schillings was ordered paid to the Military Bank tmd ?/ 
geiee cf "tax payment® to the Auati'ian State*. As. fur as iu knowu, how^r, CSIA 
has nsver paid any tores to the Austrian authorities for firms under its control, 
Bh« debt of tbs two plants to tho Military Bank vns still stated by 0SIA to b<t 
6.000,000 schillings, 

3- Since nu&erous unexplained entries hare o«en un.de in the books of tha twe ulart j 
la complianoe vlth apparently arbitrary orders from the Soviets, bookkeeping i* 

IA is such conf^ion tJiat it is no longer possible to d®temlno the exact financial 
•tatn* , -* apjps o,r 3 tc b? 0 djeHbsrftts Soviet policy to hint* 

th& fiasco ial rRctura within thooo enfceroriaG® which may hav* to be returned to 

Austria in ea;*3 of a succeosfvil conclusion of b‘;3 London ulsenaniens , } 

4* Tn February 194&* orders wra issued by 3o»/iot director Gorbunov of tho wien-ano 
pJ&ot in Eogsrthmtrassa that the ealoa deparirzsab of th& plant insist on advance 
dove poyiaeQta for all orders pl/iced with tho plant 3 and that those dowr^vr^Tients 
be as nigh as possible > Aa a ro&ult of this policy., do;m pedants totaling 
2,(300,000 schillings arc alleged to have been col looted frori va riots© fir r *% Wioner 
Brueckenbau, for *xmplo> isado a dot*: sonant of 200*000 ochiHLigs for an order 
placed for. future deliveries, Tfao&a dovr payments rsist than he transferred 
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Irmdiate^y to the Soviet KlUtaiy Bank. ^^JjJgigsgafe!, It is not dear 
whether the 3 ,200, 000 schillinge nentionod i^pGra^raph 2 above derived from 
those funds. This is probably the case, however, since the constant shoe tage of 
IVuods in these plants has bo-sn widely at to s tod . It ms recently learned, for 
exarsple, that February salaries ware paid to the employees of the Soviet-cont rolled 
Siestas plants only after forml representations and strike threats and after 
concerted efforts by the shop councils to collect and pay out the necossasy finds,) 

25X1 A 

The Soviets plan that USIA factories shall oaks payments for raw materials am 
oenl-finishod Goods only in bills of exchange , WKM2sa£^ t ^ T nder this 
ayston, antorpricoB tfoich accept bills of exchange fron USIA fims could rot be 
emre that payment ms actually guarmteod. Furthoraore, the Soviets aighi uoll 
eoctend tho bills of exchange indefinitely until the iritbirronl of the Soviets . 

The Austrian Qovermant, in taking over the USIA plants, would then be obliged to 
rodeen the hills of exchange,,) 


Ho explanation has as yet been given for the hoarding of f ini^edp^ducts by tho 
USIA Sior^ene- :chuckort firas. As previously reported (see ftraa 

these factories were halted completely around tbs middle o^?ebm a3^l5?57 and, an 
of 6 l larch 1946, there was an accumulation of approodrately 6,00^,000 schillings 
worth of electrical goods , including 1400 electric motors and 40 hot water 
beaters. It is noteworthy that semi-finished products in the En^rthstrasce 
plant /.midi are worth 600,000 schillings, cannot be seat olaro tors to lx% finished t 
boeau&o there in no nonay available to pay for their further processing;, 

WBBI Coaagnt.t Infomed persons id thin tho ^Aomeno-Scftudcm*u entetpriaes 
believe tmt finished products are being stockpiled during the Austrian treaty 
negotiations, either in order to ship such products eastward in tho event of a 
treaty, or to flood the domestic market if treaty discussions are unsuccessful. 

This would indicate that the Soviets consider the return of USIA enterprises 
to Austrian control as entirely possible. Under present fovlet mlicien, should 
the plants be returned to Austrian mnngocnont on payment of t be *200,000,000 
tonanded ty the Soviets, Austria ^.jould have to buy back those plants without re- 
g^rd to their real value, thus enabling the Soviets to reinove mchineiy, mu 
mterlals, and finished products and then surrender to tho Austrian© only pillaged 
and debt-ridden enterprises*) 
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